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HISTORY OF
GHANA’S OIL
EXPLORATION

» Hydrocarbon exploration in
sedimentary basins started pre

1896 at the onshore Tano basin
today’'s administrative Western R

» PNDCL 64 established the Ghan

National Petroleum Corporation
in 1983 as a statutory corporation with
commercial functions to handle the
country’s E & P activities.



THE EXPLORATION AND PRODUCTION LIFE CYCLE OF OIL AND
GAS.

1. Exploration

Oil and gas exploration is a method used by petroleum geologists a
geophysicists for searching for hydrocarbon deposits (oil and gas) u
Earth’s surface. It consists of locating oil and gas reserves using pri
technologies particularly seismic surveys and drilling wells.

. Appraisal

fter a company is successful with their exploration drilling and ¢
r gas discovery, then the appraisal phase of the lifecycle is ne
rpose of this phase is to reduce the uncertainty or possibili
out the size of the oil or gas field and its properties



3. Development

The development stage occurs after successful appraisal
and before full-scale production.

4. Production

Production in the oil and gas industry is the last but one
phase during which hydrocarbons are extracted from an oil
or gas field and then first money (or revenue) comes from
selling the oil or gas.

5. Decommissioning

DeQmmissioning is the term used to describe the removing
of production facilities and restoring oil and gas sites that
are no\longsr profitable.



BENEFITS OF PETROLEUM

Petroleum Resource is generally owned by the people of G
whom maximum benefits from extracting the resource mus

It is only fair that meaningful investments are made to benef
owners of the resources.

Petroleum resources are finite, oil prices are volatile, therefore
revenues must be properly invested in ways that sustain the Nat
during boom and bust times, as well as when the resource is dep

Thirdly, the various stages along the extractive sector decisic
are susceptible to corruption and rent-seeking.



MAJOR REFORMS IN GHANA’S PETROLEUM

. PRMA Act 815

. E&P Act 919, 2016

. Local Content LI 2013

. PFMA 921, 2016

. Gas Master Plan

f. BOST & TOR (Value Addition)
g. Capacity Building

O 20T




REGULATORY ~ ™4
A

» Petroleum Commission

» Exploration and Production
L » Local Content LI
s » Gas Master Plan
» EXPLORCO

» Capacity Building

INSTITUTION
REFOR

» Public Financial Management
2016, (Act 921).
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Figure 9: Jubilee Field IV Partners
Source: PIAC's Construct, 2018
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Figure 10: TEN Field JV Partners
Source: PIAC's Construct, 2018,
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Figure 11: SGN Field JV Partners
Source: PIAC's Construct, 2018.
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62,135,435

58,658,064
37,201,691
35587558 37,411,661
32,298,638
26,351,278
24,195,895
1,181,088 I I




Allocation of Petroleum Revenue 2011 - 2018

Figure 22: Allocation of Petroleum Revenue 2011 - 2018



ATUABO GAS PLANT




IMPACT OF NDC POLICIES AND
PROGRAMMES IN THE OIL AND GAS
SECTOR




BENEFITS FROM ATUABO GA

» Savings of over $350 million every year
» Produces about 50% of Ghana’s domestic LPG
» Ensures fuel supply reliability

» Creates employment for Ghanaian artisans and
businesses through the Local Content Law \

» Over 61% reduction in Light Crude Oil (LCO)
Imports

» Currency stability



AGM /| AKER AGREEMENT

» GNPC secured 10% free carried
interest

» Additional 15% of Participating
interest

» Explorco also secured 24% of the
remaining shares

» Ghana’s stake in AKER was reduced
from 32% to 18% Nana Akufo Addo

|




ESLA GH¢ 3 Billion GH¢ 12Bilion
PETROLEUM REVENUES GH¢ 6.4Billion GH¢ 20.6Billion

TOTAL REVENUES & GH¢ 71Billion GH¢ 141Billion
GRANTS (3 YEARS)



Year Revenues (GHC) 'Revenues (GHC)' by 'Year' .
2010 0 B
2011 662,000,000.00 B
2012 979,324,000.00 B
2013 1,645,585,763 B
2014 2,465,925,675.67 g B
2015 1,449,000,000, | d
2016 920,681,450.78 B
2017 2,334,120,000.00 g 4
2018 4,529,680,000.00 B
2019 4,900,000,000.00 B
D020****x 8,900,000,000.00 B
Total 19,886,316,889.68 0 =




(ESLA) Act
899, 2015

MANAGEMENT
OF ESLA FOR
THE YEAR
2016

(BY KEN OFORI-ATTA)

» Paragraph 32. (Page 13) “For t

» This leaves an unutilised balance o

under review, GH¢787.03 milli
utilised for the payment of po
debts.

Paragraph 36. “In summary, total
lodgements into the established acco
amounted to GH¢1,645.98 million as
against total utilisation of GH¢1,411.3
million.

GH¢234.61 million as at the end
December 2016.



The Budget Speech of the
Government of Ghana for the
2019 Financial Year Presented to
Parliament on Thursday, 15th
November 2018

By Ken Ofori-Atta, Minister for

» In 2018 Ghana exported over $2.8
billion worth of crude oil in 2017, and
imported $1.7 billion of refined
petroleum products. Resuiting in a
Positive Net balance of $1.1Billion




Year Percentage of GDP b -

2013 3.9 - : N
e . Capital Expenditure —
2015 4 .
2016 4.6 ¥y
2017 3.1 §j
2018 1.6 |
2019 15 I
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ROAD FUND

»In 2016, GH¢1,001,964,487.00 was
collected under the road fund
GH¢1,040,684,193 was released to t
Road Fund. \

» From 2017 to end of 2019 about 2
billion cedis was not released to t
Road Fund for critical road proje




SECTORAL ANALYSIS

DESCRIPTION
CONSTRUCTION
ELECTRICITY ACCESS
NATIONAL DEBT
DEBT TO GDP

DEBT SERVICING

MANUFACTURING
Currency Depreciation

Financial and Insurance
Private Sector Credit Growth

2016

8.4%

4%

120 billion
56.8%
11.5 billion

7.9%
$-9.9%
8%
14.4%

2019/2020

-8.5%

0.5%

225 billion
62.2%

21.6 billion

6.5%
12.7%
1.8%

12%



CURRENCY DEPRECIATION

2017 Budget Paragraph 90.

» The Ghana cedi recorded a cumulative depreciation of 9.
and 5.3 against percent against the US dollar and the euro,
respectively, but appreciated by 10.0 against the Pound.

» Ghana cedi depreciated by 12.9 percent against the US dollar i
2019, against the British pound and Euro, the Ghana cedi
cumulatively depreciated by 15.7 and 11.2 percent respe

Bank of Ghana MPC 2020 \




General News of Wednesday, 2 March 2016

Source: adomonline.com

Mahama deserves no credit for fixing dumsor — Bawumia

« Prev | Next » I Comments (3) | €2 Listen to Article (<) u <] é

| you drive
sustainable
energy

o b N

Running mate of the New Patriotic Party (NPP), Dr. Mahamudu
Bawumia has said that President John Dramani Mahama and the
National Democratic Congress (NDC) administration deserve no
credit for ‘solving’ the energy crisis, known in local parlance as
‘Dumsor’.

The former deputy Governor of the Bank of Ghana, speaking on Joy
FM, said he sees no reason why President Mahama would want the
whole world to praise him for solving a problem he created.

“This government inherited an economy without dumsor. It is their
own financial mismanagement which caused it...so we see no reason
why they deserve credit for fixing a problem they created,” Dr.
Bawumia said.

President Mahama during the 2016 State of the Nation Address
(SONA) in Parliament called on Ghanaians to pat the government on
the back for embarking on what he called the fastest mobilisation of
resources to fix the crisis, which crippled the country’s economy for
well over three years.

“l stood before this very august house and promised to fix the power
sector deficit that at the time had become a significant constraint to
the economic growth and a distraction to Ghanaians both home and
at work.

“This was a time of considerable national anxiety. The deficit brought
about a severe power rationing and | was very much concerned.
Ghanaians had to sleep in darkness or spend money to fuel

generators. Businesses faced challenges, and | expressed my full regret to the nation and | took full responsibility as

President and leader of this nation and commander in Chief...,” he said.

The President added that he was able to fix the power outage because he put in place plans that “made us achieve the
fastest mobilization of emergency power in the history of Ghana.”

But Dr. Bawumia insists the government deserves no credit for fixing a problem they created themselves.
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“7 ‘In 2007 Installed Capacity was 1,985MW5§ainst a
. peak demand of 1,274MW leaving excess capacity
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YEAR INSTALLED CAPACITY

2008 198 1MW

2016 4,132MW



SO CALLED FLAGSHIP PROGRAMM

» Ghana is so broke we have to
borrow 2.4 billion to finance SHS

» One District one Factory
» One village one Dam
» Zongo Development Fund
» One village one Dam




\
ZONGO DEVELOPMENT FUND OUTURNS

The financial performance in 2017 is as depicted below. |
APPROVED AMOUNT % EXPENDITURE

FUND SOURCE BUDGET RECEIVED (GhQ)
(Gh@) (Gh@)
COMPENSATION
(GOG) 0.00 0 0% 0.00
Status of 2017 GOODS AND
Budget SERVICES (GOG) 1,000,000.00 580,000.00 58% 580,000.00
Implementationas | CAPEX (GOG) 0.00 0 0% 0.00
at August, 2017 - | | |
s rOTAL GOG 1,000,000.00 580,000.00 | 58% 580,000.00
DEVEVOPMENT
PARTNERS 0.00 0.00 | 0% 0.00
GRAND TOTAL

1,000,000.00 580,000.00 | 58% 580,000.00




ZONGO DEVELOPMENT FUND OUTURNS

~

Status of 2018 Budget Implementation as at September, 2018 is as depicted below:

ECONOMIC
CLASSIFICATION

APPROVED
BUDGET
(Gh@)

RELEASED
(Gh@)

UTILIZED
(Gh@)

VARIANCE
(Gh@)

Yo

Compensation for
Employees

350,000.00

210,153.09

210,153.09

139,846.91

40

Use of Goods &

Services

16,409,972.00

7,226,987.00

6,226,987.00

9,182,985.00

56

Capital Expenditure

85,500,000.00

0

0

85,500,000.00

100

TOTAL GoG

102,259,972.00

7,437,140.09

6,437,140.09

94,822,831.91

DEVEVOPMENT
PARTNERS

GRAND TOTAL

102,259,972.00

7,437,140.09

6,437,140.09

94.,822.831.91

93




ZONGO DEVELOPMENT FUND OUTUR

Table 1: Budget outturn as at September, 2019

ECONOMIC APPROVED | RELEASED UTILISED VARIANCE
CLASSIFICATION | BUDGET

Compensation 4,940,000 404,380.61 404,380.61 4535,61939 | 8
for Employees

Use of Goods & 59,972,000 | 33,759,642.00 | 32,298,700.00 | 26,212,358.00 | 356
Services

Capital Expenditure 45,030,000 | 7,721,248.87 |  7,621,248.87 | 37,308,751.13 | 17
Total 109,942,000 | 41,885,271.48 | 40,324,329.48 |  68,056,728.52




God Bless
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